Business law discussion
Question 1
Liquidated damages are when parties to the contract agree that a certain amount shall be recoverable if the contract is breached. On the other hand, compensatory damages are the ones that compensate the party who does not breach the contract and who has suffered losses as a result of the breach. The affected person is also awarded the gains that he has been prevented from realizing for compensatory damages.
Question 2
Yes, specific performance might be available. The monetary damages may be less than what the plaintiff expected to gain from the contract after a certain period of time. Real estates normally appreciate at a high rate, and the plaintiff may feel that he is being cheated to accept the monetary damages. Thus, if the plaintiff seeks to enforce the contract, he might be granted the specific performance. In case of an XYZ computer ready for sale, the plaintiff would seek monetary damages rather than seeking to enforce the contract because the computer will depreciate (may get worn out, damaged or outdated), unlike real estate, which appreciates. 
Question 3
In this case, specific performance might not be granted because the breach of the contract may result from unfortunate circumstances that can make the other person not perform his duties. For example, the person might have lost his hand or grown too old to perform his duties. In such a case, the defendant will be deemed not to have acted in bad faith and hence specific performance might not be granted to the plaintiff. 
